
Independent Auditors’ 
Report and 
Financial Statements 2017

4 6



We have audited the accompanying consolidated and separate financial statements of Ooredoo Maldives PLC (the “Company”) and its 
subsidiary (together with the “Group”), which comprise the consolidated and separate statement of financial position as at 31st December 
2017 and the consolidated and separate statements of comprehensive income, changes in equity and cash flows for the year then ended and 
notes, comprising a summary of significant accounting policies and other explanatory information set out in pages 50 to 90.

Opinion - Group
In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the Group as at 31st 
December 2017 and of its consolidated financial performance and its consolidated cash flows for the year then ended in accordance with 
International Financial Reporting Standards (IFRSs).

Opinion - Company
In our opinion, the separate financial statements give a true and fair view of the unconsolidated financial position of the Company as at 31st 
December 2017 and of its unconsolidated financial performance and its unconsolidated cash flows for the year then ended in accordance 
with International Financial Reporting Standards (IFRSs).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the consolidated and separate financial statements section of our 
report. We are independent of the Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 
Professional Accountants (IESBA Code) and we have fulfilled our other ethical responsibilities in accordance with these requirements. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated and 
separate financial statements of the current period. These matters were addressed in the context of our audit of the consolidated and 
separate financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

• Revenue Recognition

(Refer to the significant accounting policies in note 3.10 and note 6 of the consolidated and separate financial statements).
 

Description Our Response

Given the complex nature in capturing revenue due to involvement 
of different IT systems in capturing the revenue generated and 
the high volume of low value transactions captured by the billing 
systems of the Company, the revenue recognition process of the 
Company was considered as a matter that require our significant 
attention.

Our audit procedures included
 - Testing of the design and operating effectiveness of key 

controls, assisted by our in house IT specialists including, 
among others, those over the input of terms and pricing of 
different services; accuracy and completeness of the data 
captured by different systems and linkage between the 
systems.

 - Detailed analysis of revenue and tested the timing of its 
recognition through focused substantive testing performed 
based on our industry knowledge.

 - Assessing the adequacy of the disclosures in the financial 
statements complying with the International Accounting 
Standards.

Independent Auditors’ Report
To the Shareholders of
Ooredoo Maldives PLC
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Key Audit Matters (Continued)

• Reversal of the impairment over investment in Intangible asset and the investment in subsidiary

(Refer to the significant accounting policies in note 3.6 (ii), note 13 and 15 of the consolidated and separate financial statements).

Description Our Response

Annual review of provision for impairment over intangible asset of 
the Group and the provision for impairment over the investment in 
subsidiary of the parent Company is considered to be a key audit 
matter due to the significant judgement required in determining the 
assumptions to be used to estimate the recoverable amount which is 
based on the value in use derived from discounted cash flow model. 
This model uses several key assumptions, including estimates of 
future cash flows, discount rate and the growth rate.

Our audit procedures included
 - Testing the appropriateness assisted by our in house 

valuation specialists to critically assess the assumptions 
and methodologies used in the estimation of projected 
future cash flows of the intangible asset and investment in 
subsidiary by the management.

 - Challenging the reasonableness of key assumptions based 
on our knowledge of the business and industry.

 - Assessing the adequacy of the disclosures in the financial 
statements, including the description and appropriateness 
of the inherent degree of subjectivity and key assumptions 
in the estimates.

Other Information

The Board of Directors (the “Board”) is responsible for the other information. The other information comprises the information included in 
the annual report, but does not include the consolidated and separate financial statements and our auditors’ report thereon. The annual 
report is expected to be made available to us after the date of this auditors’ report. 

Our opinion on the consolidated and separate financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the other information 
identified above when it becomes available and, in doing so, consider whether the other information is materially inconsistent with the 
consolidated and separate financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to communicate the matter 
to the Board.

Responsibilities of the Board of directors for the Consolidated and Separate Financial Statements 

The Board of directors (“the Board”) is responsible for the preparation and fair presentation of these consolidated and separate financial 
statements in accordance with International Financial Reporting Standards, and for such internal control as the Board determines is 
necessary to enable the preparation of consolidated and separate financial statements that are free from material misstatement, whether 
due to fraud or error.
 
In preparing these consolidated and separate financial statements, the Board is responsible for assessing the Group’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the 
Board either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether these consolidated and separate financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated and separate 
financial statements.
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the audit. 
We also:
  

• Identify and assess the risks of material misstatement of these consolidated and separate financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.
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Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial Statements (Continued)

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures 
made by the Board. 

• Conclude on the appropriateness of the Board’s use of the going concern basis of accounting and, based on the audit evidence 
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated and separate financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Group to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated and separate financial statements, including the 
disclosures, and whether the consolidated and separate financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the 
Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and 
performance of the Group audit. We remain solely responsible for our audit opinion. 

We communicate with the Board regarding, among other matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit. 

We also provide the Board with a statement that we have complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where 
applicable, related safeguards. 
  
From the matters communicated with the Board, we determine those matters that were of most significance in the audit of the consolidated 
and separate financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditors’ 
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditors’ report is Mohamed Shameel.

Mohamed Shameel
For and on behalf of KPMG
11th February 2018
Male’
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)   
CONSOLIDATED AND SEPARATE STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST DECEMBER 2017 

 Group  Company 

2017 2016 2017 2016

Note  MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Revenue 6 1,844,095 1,613,173 1,808,259 1,574,438

Other Income 7 36,714 1,350 36,546 3,786

Operating Expenses 8 (924,957) (800,212) (940,150) (818,169)

Depreciation and Amortization (249,049) (228,002) (235,973) (215,322)

Results from Operating Activities 706,803 586,309 668,682 544,733

Finance Income 9 15,371 11,449 12,009 8,678

Finance Costs 9 (26,820) (27,962) (26,820) (27,962)

Net Finance Costs (11,449) (16,513) (14,811) (19,284)

Profit Before Tax 695,354 569,796 653,871 525,449

Income Tax Expense 10 (114,927) (78,460) (103,869) (71,855)

Profit for the Year 580,427 491,336 550,002 453,594

Other Comprehensive Income - - - -

Total Comprehensive Income for the Year 580,427 491,336 550,002 453,594

Total Comprehensive Income Attributable to:

Owners of the Company 558,439 478,127 550,002 453,594

Non-Controlling Interest 23 21,988 13,209 - -

Total Comprehensive Income for the Year 580,427 491,336 550,002 453,594

Basic and Diluted Earnings Per Share 11 3.78 3.23 3.72 3.07

Figures in brackets indicate deductions.          
          
The Consolidated and Separate Financial Statements are to be read in conjunction with the related notes, which form an integral part of 
the Consolidated and Separate Financial Statements of the Company set out on pages 57 to 90. The Report of the Independent Auditors 
is given on pages 47 to 49.         
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Group Company

2017 2016 2017 2016

Note  MVR “000”  MVR “000”  MVR “000”  MVR “000” 

ASSETS

Non-Current Assets

Property, Plant and Equipment 12 1,049,342 1,070,777 1,036,785 1,056,932

Intangible Assets 13 137,207 124,992 55,050 66,050

Prepaid Lease Rent 14 33,154 - 33,154 -

Investment in Subsidiary 15 - - 188,488 156,089

Deferred Tax Assets 10.2 17,004 17,905 17,397 11,717

Total Non-Current Assets 1,236,707 1,213,674 1,330,874 1,290,788

Current Assets

Inventories 16 17,408 8,979 17,408 8,979

Trade and Other Receivables 17 248,175 304,580 245,774 298,724

Amount Due from Related Party 18 31,985 21,561 - -

Investments 19 548,223 782,590 407,000 662,464

Cash and Cash Equivalents 20 1,175,773 263,319 1,141,266 253,027

Total Current Assets 2,021,564 1,381,029 1,811,448 1,223,194

Total Assets 3,258,271 2,594,703 3,142,322 2,513,982

EQUITY AND LIABILITIES

Equity

Share Capital 21 1,478,004 1,478,004 1,478,004 1,478,004

Reserve on Translation of Share Capital 22 144,180 144,180 144,180 144,180

Accumulated Losses (553,621) (705,609) (559,540) (703,094)

Total Equity Attributable to Equity Holders of the Parent 1,068,563 916,575 1,062,644 919,090

Non-Controlling Interest 23 104,651 82,663 - -

Total Equity 1,173,214 999,238 1,062,644 919,090

OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)   
CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION
AS AT 31ST DECEMBER 2017 
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Group Company

2017 2016 2017 2016

Note  MVR “000”  MVR “000”  MVR “000”  MVR “000” 

LIABILITIES

Non-Current Liabilities

Loans and Borrowings 24.2 272,358 450,074 272,358 450,074

Provisions 25 16,920 18,158 16,920 18,158

Deferred Tax Liabilities 10.3 122 - 3,208 3,841

Total Non-Current Liabilities 289,400 468,232 292,486 472,073

Current Liabilities

Loans and Borrowings 24.3 63,633 93,639 63,633 93,639

Amounts Due to Related Parties 26 871,925 527,212 875,792 528,685

Trade and Other Payables 27 791,031 419,555 781,298 415,915

Income Tax Payable 69,068 86,827 66,469 84,580

Total Current Liabilities 1,795,657 1,127,233 1,787,192 1,122,819

Total Liabilities 2,085,057 1,595,465 2,079,678 1,594,892

Total Equity and Liabilities 3,258,271 2,594,703 3,142,322 2,513,982

Figures in brackets indicate deductions.         
         
The Consolidated and Separate Financial Statements are to be read in conjunction with the related notes, which form an integral part of 
the Consolidated and Separate Financial Statements of the Company set out on pages 57 to 90. The Report of the Independent Auditors 
is given on pages 47 to 49.          
  
These Consolidated and Separate Financial Statements were approved by the board of Directors and signed on its behalf by;   
      
         
                                       Name of the Director                    Signature     

  
       
                              …...…………………………………….        ……………………………………..  

   
                              …...…………………………………….        ……………………………………..  

   
                              …...…………………………………….        ……………………………………..     
 
  
     
11th February 2018 

OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)   
CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION (CONTINUED)
AS AT 31ST DECEMBER 2017 

Khalid Ibrahim A Al-Mahmoud

Najib Khan

Thavabalan Poobalasingam
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GROUP Attributable to the Owners of the Company

 Non-
Controlling 
Interest 

 Total 
 Equity Share 

Capital

Reserve on 
Translatoin 
of Share 
Capital

Advance 
for Share 
Capital

Accumulated 
Losses  Total 

 MVR “000”  MVR “000”  MVR 
“000”  MVR“000”  MVR “000”  MVR“000”  MVR 

“000” 

As at 1st January 2016 1,012,320 144,180 465,684 (1,183,736) 438,448 69,454 507,902

Comprehensive Income for the Year

Profit for the Year - - - 478,127 478,127 13,209 491,336

Other Comprehensive Income for the Year - - - - - - -

Total Comprehensive Income for the 
Year - - - 478,127 478,127 13,209 491,336

Transactions with Owners Directly 
Recorded in Equity

Advance for Share Capital Transferred to 
Share Capital During the Year 465,684 - (465,684) - - - -

Total Transactions with Owners Directly 
Recorded in Equity 465,684 - (465,684) - - - -

As at 31st December 2016 1,478,004 144,180 - (705,609) 916,575 82,663 999,238

As at 1st January 2017 1,478,004 144,180 - (705,609) 916,575 82,663 999,238

Comprehensive Income for the Year

Profit for the Year - - - 558,439 558,439 21,988 580,427

Other Comprehensive Income for the Year - - - - - - -

Total Comprehensive Income for the 
Year - - - 558,439 558,439 21,988 580,427

Transactions with Owners Directly 
Recorded in Equity

Dividend Declared (Note 21.5) - - - (406,451) (406,451) - (406,451)

Total Transactions with Owners Directly 
Recorded in Equity - - - (406,451) (406,451) - (406,451)

As at 31st December 2017 1,478,004 144,180 - (553,621) 1,068,563 104,651 1,173,214

             
Figures in brackets indicate deductions.           
  
             
The Consolidated and Separate Financial Statements are to be read in conjunction with the related notes, which form an integral part of 
the Consolidated and Separate Financial Statements of the Company set out on pages 57 to 90. The Report of the Independent Auditors 
is given on pages 47 to 49.            
 
             

OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)   
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31ST DECEMBER 2017 
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)   
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31ST DECEMBER 2017 

COMPANY Share Capital

Reserve on 
Translation 
of Share 
Capital

Advance for 
Share Capital

Accumulated 
Losses  Total Equity

 MVR “000”  MVR “000”  MVR “000”  MVR “000”  MVR “000” 

As at 1st January 2016 1,012,320 144,180 465,684 (1,156,688) 465,496

Comprehensive Income for the Year

Profit for the Year - - - 453,594 453,594

Other Comprehensive Income for the Year - - - - -

Total Comprehensive Income for the Year - - - 453,594 453,594

Transactions with Owners Directly Recorded in Equity

Advance for Share Capital Transferred to Share Capital 
During the Year 465,684 - (465,684) - -

Total Transactions with Owners Directly Recorded in 
Equity 465,684 - (465,684) - -

As at 31st December 2016 1,478,004 144,180 - (703,094) 919,090

As at 31st January 2017 1,478,004 144,180 - (703,091) 919,093

Comprehensive Income for the Year

Profit for the Year - - - 550,002 550,002

Other Comprehensive Income for the Year - - - - -

Total Comprehensive Income for the Year - - - 550,002 550,002

Transactions with Owners Directly Recorded in Equity

Dividend Declared (Note 21.5) - - - (406,451) (406,451)

Total Transactions with Owners Directly Recorded in 
Equity - - - (406,451) (406,451)

As at 31st December 2017 1,478,004 144,180 - (559,540) 1,062,644

              
Figures in brackets indicate deductions.           
   
              
The Consolidated and Separate Financial Statements are to be read in conjunction with the related notes, which form an integral part of 
the Consolidated and Separate Financial Statements of the Company set out on pages 57 to 90. The Report of the Independent Auditors 
is given on pages 47 to 49.             
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)   
CONSOLIDATED AND SEPARATE  STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31ST DECEMBER 2017

Group Company

2017 2016 2017 2016

Note  MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

Cash Flows from Operating Activities

Profit Before Tax 695,354 569,796 653,871 525,449

Ajustments for:

Depreciation on Property, Plant and Equipment 12 216,151 193,129 214,863 192,238

Amortization of Intangible Assets 13 32,617 34,873 20,829 23,084

Amortization of Lease Prepayment 281 - 281 -

Gain on Sale of Property, Plant and Equipment 7 - (360) - (360)

Provision for Obsolete Inventories 8 10,580 64 10,580 64

Written-off of Impairment Provision on Obsolete Inventory 16.1 - (328) - (328)

Provision for Impairment Loss on Trade Receivables 8 20,253 8,635 20,253 8,635

Provision for the Share based payment obligation 1,756 1,756 -

Reversal of Impairment Loss on Investment - - (32,399) -

Reversal of Impairment Loss on Intangible Assets (35,003) - - -

Interest Expense 9 26,820 27,962 26,820 27,962

Operating Profit Before Working Capital Changes 968,809 833,771 916,854 776,744

Working Capital Changes

Change in Inventories (19,009) (3,639) (19,009) (3,639)

Change in Trade and Other Receivables 36,152 (122,357) 32,705 (119,073)

Change in Amount Due from Related Party (10,424) 745 - -

Change in Amounts Due to Related Parties 2,910 3,024 5,304 4,100

Change in Trade and Other Payables 39,662 154,350 33,569 155,435

Cash from Operating Activities 1,018,100 865,894 969,423 813,567

Interest Paid (25,604) (387) (25,604) (387)

Tax Paid (131,663) (8,542) (128,293) (8,542)

Net Cash from Operating Activities 860,833 856,965 815,526 804,638

Cash Flows from Investing Activities

Purchase and Construction of Property, Plant and Equipment 12 (192,763) (319,268) (192,769) (307,372)

Acquisition of Intangible Assets 13 (15,991) (25,137) (15,991) (25,137)

Lease Prepayment (33,435) - (33,435) -
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Group Company

2017 2016 2017 2016

Note  MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

Net movement in Investments 19 234,367 (461,888) 255,464 (416,762)

Proceeds on Disposal of Property, Plant and Equipment - 360 - 360

Net Cash from (Used) in Investing Activities (7,822) (805,933) 13,269 (748,911)

Cash Flows from Financing Activities

Dividend Paid During the year (74,637) - (74,637) -

Net movement in Loans and Borrowings 24 (207,722) (151,530) (207,722) (151,530)

Net Cash Used in Financing Activities (282,359) (151,530) (282,359) (151,530)

Net  Increase/ (Decrease) in Cash and Cash Equivalents 570,652 (100,498) 546,436 (95,803)

Cash and Cash Equivalents at Beginning of the Year 263,319 363,817 253,027 348,830

Cash and Cash Equivalents at End of the Year 20 833,971 263,319 799,463 253,027

           
Figures in brackets indicate deductions.          
 
           
The Consolidated and Separate Financial Statements are to be read in conjunction with the related notes, which form an integral part of 
the Consolidated and Separate Financial Statements of the Company set out on pages 57 to 90. The Report of the Independent Auditors 
is given on pages 47 to 49.            
           
           

OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)   
CONSOLIDATED AND SEPARATE  STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

1. REPORTING ENTITY

Ooredoo Maldives PLC (the “Company”) is a Company incorporated and domiciled in the Republic of Maldives as a private limited 
liability Company since 7th December 2004 under the name of “Wataniya Telecom Maldives Private Limited” with its registered office 
at 2nd Floor, Urban Unit Building, Hulhumale, Republic of Maldives. The Company’s name was changed to “Ooredoo Maldives Private 
Limited and Ooredoo Maldives PLC” respectively with effect from 22nd December 2013 and 6th October 2016 and presently governed 
under the Companies’ Act No. 10 of 1996, with its registered office at P.O. Box 2196, 5th Floor, H. Sunleet, Gadhage’ Mohamedfulhu 
Building, Boduthakurufaanu Magu, Male’, Republic of Maldives.

The main business activity of the Company is to engage in the provision of mobile telephone, mobile telecommunication services 
and provide internet services in Republic of Maldives under a license from Communication Authority of Maldives.

The consolidated financial statements of the Company for the year ended 31st December 2017 comprise the Company and its 
subsidiary WARF Telecom International Private Limited (together referred to as the “Group”).

The Company is the immediate holding Company of WARF Telecom International Private Limited, which is engaged in facilitating the 
bulk sale of international telecommunications and to construct and operate all telecommunications apparatus and or facilities that 
are required to provide international telecommunications bandwidth in and out of the Republic of Maldives. As at the reporting date, 
the Company holds 65% shareholding of WARF Telecom International Private Limited.

The Company’s ultimate parent undertaking and controlling party is Ooredoo Q.S.C., a Company incorporated and domiciled in 
Qatar.

Separate financial statements of the parent Company is presented as a part of the consolidated financial statements of the Group for 
the purpose of filling the business profit tax return with the Maldives Inland Revenue Authority.

2. BASIS OF PREPARATION

(a) Statement of Compliance
The Consolidated and Separate financial statements have been prepared in accordance with International Financial Reporting 
Standards (IFRSs).

(b) Basis of Measurement
The Consolidated and Separate financial statements have been prepared on the historical cost basis.

(c) Functional and Presentation Currency
These consolidated and separate financial statements are presented in Maldivian Rufiyaa, which is the Group’s functional 
currency. All financial information presented in Maldivian Rufiyaa has been rounded to the nearest thousand Rufiyaa.

 
(d) Use of Estimates and Judgements

The preparation of the consolidated financial statements in conformity with IFRSs requires management to make judgements, 
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates.

  
(d) Use of Estimates and Judgements (Continued)

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in 
the period in which the estimates are revised and in any future periods affected.

  
Information about critical judgments in applying accounting policies that have the most significant effect on the amounts 
recognised in the consolidated and separate financial statements is included in the respective notes.

3. SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies set out below have been applied consistently to all periods presented in these consolidated and separate 
financial statements, and have been applied consistently by the Group.

a. Basis of Consolidation

(i)  Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has right to, variable 
returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. The 
financial statements of subsidiaries are included in the consolidated financial statements from the date that control commences 
until the date that control ceases.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(ii) Transactions Eliminated on Consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions, are 
eliminated in preparing the consolidated financial statements.

(iii) Non-Controlling Interest
Non-controlling interests represent the portion of profit or loss and net assets not held by the Group and are presented 
separately in the consolidated statement of comprehensive income and within equity in the consolidated statement of financial 
position, separately from parent shareholders’ equity.

b. Transactions in Foreign Currency 
Transactions in foreign currencies are translated to the functional currency at the exchange rate ruling at the date of transaction. 
Monetary assets and liabilities denominated in foreign currencies other than the functional currency are translated to the functional 
currency at the exchange rate ruling at the reporting date. Foreign exchange differences arising on translation are recognized in the 
profit or loss.

Non-monetary assets and liabilities, which are measured at historical cost, denominated in foreign currencies are translated to the 
functional currency at the exchange rates ruling at the dates of transactions. Non-monetary assets and liabilities, which are stated 
at fair value, denominated in foreign currencies are translated to the functional currency at the exchange rates ruling at the dates 
the values were determined.

3.1 Financial Instruments

(i)  Financial Assets (Non-derivative)
The Group initially recognises loans and receivables on the date that they are originated. All other financial assets are recognized 
initially on the trade date at which the Group becomes a party to the contractual provisions of the instrument.

The Group derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers the 
rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and rewards of 
ownership of the financial asset are transferred. Any interest in transferred financial assets that is created or retained by the Group 
is recognized as a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and only when, 
the Group has a legal right to offset the amounts and intends either to settle on a net basis or to realize the asset and settle the 
liability simultaneously.

The Group has the following financial assets (non-derivative):

• Receivables
• Investments
• Cash and Cash Equivalents

Receivables
Receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such assets are 
recognized initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition receivables are 
measured at amortized cost using the effective interest method, less any impairment losses. 

Receivables comprise trade and other receivables and amount due from related party.

Investments
Investments comprise fixed deposits in banks with maturities over three months and investments in treasury bills.

Cash and Cash Equivalents
Cash and cash equivalents comprise cash balances and deposits in banks with maturities of three months or less from the 
acquisition date that are subject to insignificant risk of changes in their fair value.

(ii)  Financial liabilities (non-derivative)
The Group initially recognises debt securities issued and subordinated liabilities on the date that they are originated. All other 
financial liabilities are recognized initially on the trade date at which the Group becomes a party to the contractual provisions of the 
instrument. The Group derecognizes a financial liability when its contractual obligations are discharged or cancelled or expire.

Financial assets and liabilities are offset and the net amount presented in the statement of financial position when, and only when, 
the Group has a legal right to offset the amounts and intends either to settle on a net basis or to realize the asset and settle the 
liability simultaneously.

The Group’s non-derivative financial liabilities consist of loans and borrowings, amounts due to related parties and trade and other 
payables. Such financial liabilities are recognized initially at fair value plus any directly attributable transaction costs. Subsequent to 
initial recognition, these financial liabilities are measured at amortized cost using the effective interest method.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.1 Financial Instruments (Continued)

(iii)  Share Capital
Ordinary Shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognized as a 
deduction from equity.

3.2 Property, Plant and Equipment

(i)  Recognition and Measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses if 
any. 

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets includes 
the cost of materials and direct labor, any other costs directly attributable to bringing the assets to a working condition for their 
intended use, the costs of dismantling and removing the items and restoring the site on which they are located and capitalized 
borrowing costs. Purchased software that is integral to the functionality of the related equipment is capitalized as part of that 
equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items 
(major components) of property, plant and equipment. Gains and losses on disposal of an item of property, plant and equipment 
are determined by comparing the proceeds from disposal with the carrying amount of property, plant and equipment, and are 
recognized net within other income in profit or loss. 

(ii) Subsequent Costs
The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount of the item if it is 
probable that the future economic benefits embodied within the part will flow to the Group, and its cost can be measured reliably. 
The carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of property, plant and equipment 
are recognized in profit or loss as incurred.

(iii) Capital Work in Progress
Capital work in progress as at the year end represents the costs incurred or accrued for the projects which are not commissioned for 
commercial operation as at the year end.

(iv) Depreciation
Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount substituted for cost, less its 
residual value.

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of each part of an item of property, 
plant and equipment, since this most closely reflects the expected pattern of consumption of the future economic benefits 
embodied in the asset. Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably 
certain that the Group will obtain ownership by the end of the lease term. 

The estimated useful lives for the current and comparative periods are as follows:

Leasehold Improvement Over 5 Years

Network Equipments Over 8 Years

Network Infrastructure Equipments Over 14 Years

Office and Computer Equipments Over 3 to 5 Years

Furniture and Fixtures Over 5 Years

Power/ Tool and Equipments Over 3 to 14 Years

Vessels and Motor Vehicles Over 5 Years

 
Depreciation is provided from the month in which the property, plant and equipment is ready for use.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.3 Intangible Assets 
     
(i)  Recognition and Measurement
Intangible assets that are acquired by the Group, which have finite useful lives, are measured at cost less accumulated amortization 
and accumulated impairment losses if any.
 
The Company’s right to receive rentals in exchange for obligation to provide construction service has been recognized as an 
intangible asset. The rights received as consideration for construction service are recognized at cost, which is the value of 
consideration received or receivable for the Construction Services.

(ii) Subsequent Expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it 
relates. All other expenditure is recognised in profit or loss as incurred.

(iii) Capital Work in Progress
Capital work in progress as at the year end represents the costs incurred or accrued for the projects which are not commissioned for 
commercial operation as at the year end.

(iv) Amortization

Amortization is recognized in profit or loss on a straight-line basis over the estimated useful lives of intangible assets, from the date 
that they are available for use, since this most closely reflects the expected patterns of consumption of the future economic benefits 
embodied in the assets. 
 
Amortisation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

License Fee Over 15 Years

IT Software Over 3 to 8 Years

Capacity Right Over 15 years

3.4 Prepaid lease rental

Payments made under operating leases are recognized in profit or loss on straight line basis over the term of the lease. Lease 
incentives received are recognized as an integral part of the total lease expense, over the term of the lease.

Determining whether an arrangement contains a lease  
At inception of an arrangement, the Company determines whether such an arrangement is or contains a lease. An arrangement 
conveys the right to use the asset if the arrangement conveys to the Company the right to control the use of the underlying asset. At 
inception or upon reassessment of the arrangement, the Company separates payments and other consideration required by such an 
arrangement into those for the lease and those for other elements on the basis of their relative fair values

3.5 Inventories
 
Inventories are measured at the lower of cost and net realizable value. The cost of inventories is based on the weighted average 
principle, and includes expenditure incurred in acquiring the inventories, production or conversion costs and other costs incurred in 
bringing them to their existing location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and 
selling expenses.    

3.6 Impairment

(i)  Financial Assets (including receivables)
A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether there is 
objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has occurred after 
the initial recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows of that asset that 
can be estimated reliably.

The Group considers evidence of impairment for receivables at both a specific asset and collective level. All individually significant 
receivables are assessed for specific impairment. All individually significant receivables found not to be specifically impaired are 
then collectively assessed for any impairment that has been incurred but not yet identified. Receivables that are not individually 
significant are collectively assessed for impairment by grouping together receivables with similar risk characteristics.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.6 Impairment (continued)

(i)  Financial Assets (including receivables) (continued)
An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference between its carrying 
amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses are 
recognized in profit or loss and reflected in an allowance account against receivables. Interest on the impaired asset continues to be 
recognized through the unwinding of the discount. When a subsequent event causes the amount of impairment loss to decrease, the 
decrease in impairment loss is reversed through profit or loss.

(ii)  Non-financial Assets
The carrying amounts of the Group’s non-financial assets except inventories are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For 
intangible assets that have indefinite useful lives or that are not yet available for use, the recoverable amount is estimated each year 
at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs to sell. In 
assessing value in use, the estimated future cash flows are discounted to their present value using a discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset. For the purpose of impairment testing, 
assets that cannot be tested individually are grouped together into the smallest group of assets that generates cash inflows from 
continuing use that are largely independent of the cash inflows of other assets or groups of assets.
  

3.7 Borrowing Cost

Borrowing costs are recognized as an expense in the period in which they are incurred, except to the extent where borrowing costs 
that are directly attributable to the construction of an asset that takes a substantial period of time to get ready for its intended use 
or sale, are capitalized as part of that asset.

3.8 Employee Benefits
 
(a) Short Term Employee Benefits

Short-term employee benefit obligations of the Group are measured on an undiscounted basis and are expensed as the related 
service is provided.

A liability is recognized for the amount expected to be paid under short-term cash bonus if the Group has a present legal or 
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be 
estimated reliably.

(b) Defined Contribution Plans - Employees’ Retirement Pension Scheme

A defined contribution plan is a post-employment contribution plan under which an entity pays fixed contributions into a 
separate entity and has no legal or constructive obligation to pay further amounts. Obligations for contributions to defined 
contribution plans are recognized as an employee benefit expense in profit or loss in the periods during which related services 
are rendered by employees. 

Employees are eligible for Employees’ Retirement Pension Scheme Contributions in accordance with the respective statutes and 
regulations. The Company contributes 7% of gross emoluments of employees to the Employees’ Retirement Pension Scheme.

(c) Share Based Payment Arrangement

The fair value of the amounts payable to employees in respect of shadow shares, which are settled in cash, is recognized as an 
expense with a corresponding increase in liabilities over the period during which the employees become unconditionally entitled 
to the payment. The liability is remeasured at each reporting date and settlement date based on the fair value of the shadow 
shares. Any changes in the liability is recognized in profit or loss for the period.

3.9 Provisions

A provision is recognized if, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated 
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. 

If the time value of money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that 
reflects current market assessments of the time value of money and the risks specific to the liability. The unwinding of discount is 
recognized as finance cost.

A provision is made for the best estimate of the present value of the unavoidable future cost of dismantling and removing the items 
of property, plant and equipment and restoring the sites on which they are located.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.10 Revenue Recognition

Revenue is recognised net of discounts and represents the amounts receivables in respect of goods and services provided to the 
customers.

(a) Sale of Goods
Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the consideration received 
or receivable, net of returns, trade discounts and volume rebates. Revenue from sales of telecommunications equipment is 
recognised when persuasive evidence exists, usually in the form of an executed sales agreement, that the significant risks and 
rewards of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated costs and 
possible return of goods can be estimated reliably, there is no continuing management involvement with the goods, and the 
amount of revenue can be measured reliably.

If it is probable that discounts will be granted and the amount can be measured reliably, then the discount is recognised as a 
reduction of revenue as the sales are recognised. The total consideration on arrangements with multiple revenue generating 
activities (generally the sale of telecommunications equipment and ongoing service) is allocated to those components that are 
separable based on the estimated fair value of the components.

The timing of the transfers of risks and rewards varies depending on the individual terms of the contract of sale.

(b) Services

Revenue from services is recognised as the services are provided. Revenue from service contracts that cover periods of greater 
than 12 months is recognised in the profit and loss in proportion to the services delivered at the reporting date. In respect of 
services invoiced in advance, amounts are deferred until provision of the service.

Amounts payable by and to other telecommunications operators are recognised as the services are provided. Charges are 
negotiated separately and are subject to continual review. Revenue generated through the provision of these services is 
accounted for gross of any amounts payable to other telecommunication operators for interconnect fees.

Customer revenues from the billing cycle date to the end of each period is accrued. Unearned monthly access charges relating to 
periods after each accounting period are deferred.

Mobile revenue comprises amounts charged to customers in respect of monthly access charges, airtime usage, messaging, and 
the provision of other mobile telecommunications services. Mobile monthly access charges are invoiced and recorded as part 
of a periodic billing cycle. Airtime, either from contract customers as part of the invoiced amount or from prepaid customers 
through the sale of prepaid cards, is recorded in the period in which the customer uses the service. 

The Company recognises revenue from the transmission of content and traffic on its network originated by third-party 
providers. The Company assesses whether revenue should be recorded gross as principal or net as agent, based on the 
particular features of such arrangements. Revenue arising from the provision of other services, including maintenance 
contracts, is recognised evenly over the periods in which the service is provided.

3.11 Tax Expense
      

Tax expense comprises current and deferred tax. Current tax and deferred tax is recognized in profit or loss.

Current tax 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted at the 
reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax 
Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial 
reporting purposes and the amounts used for taxation purposes. 

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the 
tax rate enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they 
relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to 
settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

3.12 Events Occurring Subsequent to the Reporting Date

The materiality of the events occurring subsequent to the reporting date has been considered and appropriate adjustments and 
provisions have been made in the consolidated financial statements wherever necessary.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.13 Finance Income and Finance Costs

Finance income comprises interest on fixed deposits and treasury bills.
       
Finance costs comprises interest expense on borrowings. Borrowings costs that are not directly attributable to the acquisition, 
construction or production of qualifying assets are recognized in profit or loss using the effective interest method. Foreign currency 
gains and losses are reported on a net basis.

4. DETERMINATION OF FAIR VALUES

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial and non-
financial assets and liabilities. Fair values have been determined for measurement and / or disclosure purposes based on the 
following methods. When applicable, further information about the assumptions made in determining fair values is disclosed in the 
notes specific to that asset or liability.

(i) Trade and other receivables 
        
The fair value of trade and other receivables is estimated as the present value of future cash flows, discounted at the market rate of 
interest at the reporting date. This fair value is determined for disclosure purposes.

(ii) Financial liabilities (Non-derivative) 

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash 
flows, discounted at the market rate of interest at the reporting date.

5. NEW AND AMENDED STANDARDS AND INTERPRETATIONS

5.1 New and Amended Standards and Interpretations issued but not yet effective.

A number of new standards and amendments are effective for annual periods beginning after 1st January 2017 and early application 
is permitted. However, the Group / Company has not early adopted the following new or amended standards in preparing these 
financial statements. 

(a) IFRS 9 - Financial Instruments
IFRS 9 – Financial Instruments sets out requirements for recognition, classification, measurement and impairment of financial 
assets, recognition, classification and measurement of financial liabilities and hedge accounting. This standard replaces IAS 39 
Financial Instruments: Recognition and Measurement. The Group / Company is required to adopt IFRS 9 Financial Instruments 
from 1st January 2018. The Group / Company is in the preliminary stage of assessing the impact of initial application of IFRS 9 on 
its financial statements. The possible impact of the adoption of this standards on the Group / Company’s based on assessments 
undertaken to date and is summarised below.

(i) Classification – Financial assets and financial liabilities
IFRS 9 contains a new classification and measurement approach for financial assets that reflects the business model in which 
assets are managed and their cash flow characteristics. 

IFRS 9, contains three principal classification categories for financial assets: measured at amortized costs, Fair Value through 
Other Comprehensive Income (“FVOCI”) and Fair value through profit or loss (“FVTPL”). The standard eliminates the existing IAS 
39 categories of held to maturity, loans and receivables and available for sale. 

IFRS 9 largely retains the existing requirements in IAS 39 for the classification of financial liabilities. 

Since the Group / Company does not have any financial assets classified as Fair value through profit or loss and Available for Sale 
under IAS 39 and liabilities designated as at Fair Value Through Profit or Loss, the Group / Company believes that classification is 
not expected to have a significant impact to the financial statements.

(ii) Impairment – Financial assets

IFRS 9 replaces the “incurred loss” model in IAS 39 with a forward-looking “expected credit loss” (ECL) model. This will require 
considerable judgement about how changes in economic factors affect ECLs, which will be determined on a probability-weighted 
basis. The new impairment model will apply to financial assets measured at amortized cost, FVOCI except for investments in 
equity instruments, and to contract assets.

The Group / Company believes that there would be a possible impact to the impairment recognized under IAS 39 and plans to 
the complete the quantification of by end of first quarter of 2018.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)

5. NEW AND AMENDED STANDARDS AND INTERPRETATIONS (CONTINUED)

(iii) Disclosures
IFRS 9 will require new disclosures, in particular about credit risk and ECLs. The Group’s/ Company’s assessment will include an 
analysis to identify data gaps against current processes. 

(iv) Transition
The Group / Company plans to adopt IFRS 9 in its financial statements for the year ending 31st December 2018, using the 
cumulative effect method. As a result, the Company will not apply the requirements of IFRS 9 to the comparative period 
presented.

(b)     IFRS 15 - Revenue from Contracts with Customers 
IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is recognized. It 
replaces existing revenue recognition guidance, including IAS 18 Revenue, IAS 11 Construction Contracts and IFRIC 13 Customer 
Loyalty Programmes.

The Group / Company is required to adopt IFRS 15 Revenue from contracts with Customers from 1st January 2018. The Group 
/ Company has partially completed assessing the impact of initial application of IFRS 15 on its financial statements. The 
possible impact of the adoption of this standards on the Group / Company is based on assessments undertaken to date and is 
summarised below.

(i) Sale of goods
For the mobile sales with a small margin price currently, the upfront fee revenue is recognized at the point of sale and the 
remaining instalment fee is recognized over the subscribed period. However, under IFRS 15, the sales of mobile device is to be 
recognized at the time of sale. The mobile selling price is to be recognized as a contract asset. 

(ii) Rendering of services
The Group / Company provides loyalty points to its customers and the current accounting practice for this is required to be 
amended based on IFRS 15 by estimating the likelihood of redemption of the points and defer the revenue based on that 
estimation.

(iii) Transition
The Group / Company is in the process of assessing the on the potential impact of the adoption of IFRS 15 on its financial 
statements. The Group / Company plans to adopt IFRS 15 in its financial statements for the year ending 31st December 2018, 
using the cumulative effect method. As a result, the Company does not plan to apply the requirements of IFRS 15 to the 
comparative period presented.

(c)     IFRS 16 - Leases
IFRS 16 replaces existing leasing guidance, including IAS 17 “Leases”, IFRIC 4 “Determining whether an arrangement contains a 
Lease”, SIC 15 “Operating Leases – Incentives” and SIC 27 “Evaluating the substance of Transactions involving the legal form of a 
Lease”.

The standard is effective for annual periods beginning on or after 1st January 2019. Early adoption is permitted for entities that 
apply IFRS 15 at of before the date of initial application of IFRS 16.

IFRS 16 introduces a single, on balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset 
representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments. There 
are recognition exemptions for short term leases and leases of low value items. Lessor accounting remains similar to the current 
standard. The Group / Company is in the preliminary stage of assessing the impact on its financial statements from adopting 
IFRS 16 and plans to adopt the standard as at 1st January 2019.

(d)     Other standards
The following amended standards are not expected to have a significant impact on the Group’s / Company’s financial 
statements. 

Title Description Effective Date

IFRIC 22 Foreign Currency Transactions and Advance 
Consideration. Annual period beginning on or after 1st January 2018.

IFRIC 23 Uncertainty over Income Tax Treatments. Annual period beginning on or after 1st January 2019.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

6 REVENUE  Group  Company 

2017 2016 2017 2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Mobile Telephony 1,663,672 1,506,226 1,663,672 1,506,226

Handsets and Accessories Sales 18,846 12,341 18,846 12,341

Broadband and Other Rental Income 125,741 55,871 125,741 55,871

Capacity Rights 35,836 38,735 - -

1,844,095 1,613,173 1,808,259 1,574,438

7 OTHER INCOME  Group  Company 

2017 2016 2017 2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Management Fee - - 2,436 2,436

Gain on Sale of Property, Plant and Equipment - 360 - 360

Reversal of Impairment Loss on Investment in subsidiary (Note 15.1) - - 32,399 -

Reversal of Impairment Loss on Intangible Asset (Note 13.1.5) 35,003 - - -

Other Income 1,711 990 1,711 990

36,714 1,350 36,546 3,786

8 OPERATING EXPENSES  Group  Company 

2017 2016 2017 2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Direct Cost of Services 517,775 489,893 529,262 508,046

Personnel Costs (Note 8.1) 152,403 137,886 152,403 137,886

Management Fees 51,381 44,039 51,381 44,039

Provision for Obsolete Inventories 10,580 64 10,580 64

Provision for Impairment of Trade Receivables 20,253 8,635 20,253 8,635

Marketing Expenses 61,693 46,013 61,693 46,319

Repair and Maintenance Costs 32,996 19,408 32,996 19,408

Operating Lease Rent 6,651 3,898 6,651 3,898

Royalty Expense 27,124 15,742 27,124 15,742

Professional Fees 10,563 7,747 10,470 7,735

Other Operating Costs 33,538 15,382 37,337 26,397

924,957 800,212 940,150 818,169
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

8.1 Personnel Costs  Group  Company 

2017 2016 2017 2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Salaries and Wages 86,326 79,496 86,326 79,496

Pension Fund Contribution 3,369 2,806 3,369 2,806

Cost of Share Based Payment awards (Note 25.2) 1,756 - 1,756 -

Other Staff Costs 60,952 55,584 60,952 55,584

152,403 137,886 152,403 137,886

9 NET FINANCE COSTS  Group  Company 

2017 2016 2017 2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Finance Income

Interest Income 15,371 11,449 12,009 8,678

Finance Costs

Interest Expenses (25,604) (27,962) (25,604) (27,962)

Unwinding of discount of Asset Retirement Obligation (1,216) - (1,216) -

(26,820) (27,962) (26,820) (27,962)

Net Finance Costs (11,449) (16,513) (14,811) (19,284)

10 INCOME TAX EXPENSE  Group  Company 

2017 2016 2017 2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Current Tax Expense (Note 10.1) 113,904 89,674 110,182 87,427

Over Provision in Respect of Previous Year - (283) - (283)

(Recognition)/ Reversal of Deferred Tax Asset (Note 10.2) 901 (7,933) (5,680) (11,717)

Recognition/ (Reversal) of Deferred Tax Liability (Note 10.3) 122 (2,998) (633) (3,572)

114,927 78,460 103,869 71,855
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

10.1 Reconciliation Between Accounting Profit and Taxable Profit: Group Company

2017 2016 2017 2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Accounting Profit Before Tax 695,354 569,796 653,871 525,449

Aggregate Disallowable Items 375,349 267,863 329,785 255,183

Aggregate Allowable Items (310,846) (225,543) (248,863) (197,535)

Utilisation of Tax Loss - (13,790) - -

Tax Free Allowance (500) (500) (250) (250)

Total Taxable Profit 759,357 597,826 734,543 582,847

Income Tax @ 15% 113,904 89,674 110,182 87,427

In accordance with the provisions of the Business Profit Tax Act No. 5 of 2011, relevant regulations and subsequent amendments 
thereto, the Company is liable for income tax on its taxable profits at the rate of 15%.

10.2 Deferred Tax Assets  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

As at 1st January 17,905 9,972 11,717 -

Recognized/ (Reversed) during the Year (901) 7,933 5,680 11,717

As at 31st December 17,004 17,905 17,397 11,717

Deferred Tax Assets are attributable to the following;

Group Company

31/12/2017 31/12/2017

Temporary Tax Effect Temporary Tax Effect

Difference Difference

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Property, Plant and Equipment 96,445 14,466 99,062 14,859

Asset retirement Obligation 15,164 2,275 15,164 2,275

Share based Payment arrangements 1,756 263 1,756 263

113,365 17,004 115,982 17,397
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

10 TAX EXPENSE (CONTINUED)

10.2 Deferred Tax Assets (Continued)

Deferred Tax Assets are attributable to the following; Group Company

31/12/2016 31/12/2016

Temporary Tax Effect Temporary Tax Effect

Difference Difference

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Property, Plant and Equipment 57,328 8,599 59,955 8,993

Intangible Assets 43,881 6,582 - -

Asset Retirement obligation 18,158 2,724 18,158 2,724

119,367 17,905 78,113 11,717

10.3 Deferred Tax Liabilities  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

As at 1st January - 2,998 3,841 7,413

Recognized/ (Reversal) for the Year 122 (2,998) (633) (3,572)

As at 31st December 122 - 3,208 3,841

Deferred Tax Liabilities are attributable to the following;

Group Company

31/12/2017 31/12/2017

Temporary Tax Effect Temporary Tax Effect

Difference Difference

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Intangible Assets 810 122 21,383 3,208

810 122 21,383 3,208

6 8



OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

10 TAX EXPENSE (CONTINUED)

10.3 Deferred Tax Liabilities (Continued)

Deferred Tax Liabilities are attributable to the following;

Group Company

31/12/2016 31/12/2016

Temporary Tax Effect Temporary Tax Effect

Difference Difference

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Intangible Assets - - 25,607 3,841

- - 25,607 3,841

11 BASIC AND DILUTED EARNING PER SHARE

The calculation of basic and diluted earnings per share is based on profit for the year attributable to the ordinary shareholders and 
weighted number of ordinary shares outstanding during the year and calculated as follows;

Group Company

2017 2016 2017 2016

Profit for the Year Attributable to Shareholders (MVR. “000”) 558,439 478,127 550,002 453,594

Weighted Average Number of Ordinary Shares in Issue (“000”) 147,800 147,800 147,800 147,800

Basic and Diluted Earnings Per Shares (MVR.) 3.78 3.23 3.72 3.07
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

12 PROPERTY, PLANT AND EQUIPMENT

12.1 Group
Le

as
eh

ol
d

 Im
pr

ov
em

en
ts

 

N
et

w
or

k
 E

qu
ip

m
en

ts
 

N
et

w
or

k
 In

fr
as

tr
u

ct
ur

e 
 E

qu
ip

m
en

ts
 

O
ffi

ce
 a

n
d

Co
m

pu
te

r
 E

qu
ip

m
en

ts
 

Fu
rn

it
ur

e 
an

d 
Fi

xt
ur

es

Po
w

er
/ T

oo
l

an
d

Eq
ui

pm
en

ts

 V
es

se
ls

 
an

d
M

ot
or

 V
eh

ic
le

s

 C
ap

it
al

 
W

or
k 

In
Pr

og
re

ss

To
ta

l
20

17

To
ta

l
20

16

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

Cost

As at 1st January 29,513 1,240,526 731,764 56,354 14,742 171,924 13,878 97,681 2,356,382 2,325,187

Additions During the Year - - 490 - - - - 192,763 193,253 319,268

Transferred from Capital Work In 

Progress
2,147 122,194 65,245 4,813 3,937 12,111 16 (210,463) - -

Transferred from Intangible Assets - - 6,162 - - - - - 6,162 18,158

Changes to the asset retirement 

obligation
- - (4,699) - - - - - (4,699) -

Written off During the Year - - - - - - - - - (305,409)

Disposals During the Year - - - - - - - - - (822)

As at 31st December 31,660 1,362,720 798,962 61,167 18,679 184,035 13,894 79,981 2,551,098 2,356,382

Accumulated Depreciation

As at 1st January 27,281 674,451 377,859 48,954 11,731 135,642 9,687 - 1,285,605 1,398,707

Charge for the Year 1,318 128,574 64,158 5,325 1,693 13,517 1,566 - 216,151 193,129

Written off During the Year - - - - - - - - - (305,409)

Disposals During the Year - - - - - - - - - (822)

As at 31st December 28,599 803,025 442,017 54,279 13,424 149,159 11,253 - 1,501,756 1,285,605

Net Carrying Values

As at 31st December 2017 3,061 559,695 356,945 6,888 5,255 34,876 2,641 79,981 1,049,342

As at 31st December 2016 2,232 566,075 353,905 7,400 3,011 36,282 4,191 97,681 1,070,777

12.1.1 The Capital work in progress mainly includes the amount incurred in respect of the network equipments and network 
insfrastructure projects. The total cost amount to MVR.54,899,180/- and MVR. 16,893,095/-  respectively, as at 31st December 2017 
(2016:MVR.70,674,677/-and MVR. 17,041,909/-).

12.1.2 The Group has capitalized the borrowing costs related to the acquisition and construction of Network Equipments and Network 
Infrastructure equipments amount of MVR. 467,654/- (2016: MVR.9,367,850/-).
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

12 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

12.2 Company
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 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

 MVR 
“000” 

Cost

As at 1st January 29,513 1,240,526 714,144 56,354 14,742 166,435 13,878 97,681 2,333,273 2,313,974

Additions During the Year - - 490 - - - - 192,763 193,253 307,372

Transferred from Capital Work In 

Progress
2,147 122,194 65,245 4,813 3,937 12,111 16 (210,463) - -

Transferred from Intangible Assets - - 6,162 - - - - - 6,162 -

Changes to the asset retirement 

obligation
- - (4,699) - - - - - (4,699) 18,158

Written off During the Year - - - - - - - - - (305,409)

Disposals During the Year - - - - - - - - - (822)

As at 31st December 31,660 1,362,720 781,342 61,167 18,679 178,546 13,894 79,981 2,527,989 2,333,273

Accumulated Depreciation

As at 1st January 27,281 674,451 373,646 48,954 11,731 130,591 9,687 - 1,276,341 1,390,334

Charge for the Year 1,318 128,574 62,983 5,325 1,693 13,404 1,566 - 214,863 192,238

Written off During the Year - - - - - - - - - (305,409)

Disposals During the Year - - - - - - - - - (822)

As at 31st December 28,599 803,025 436,629 54,279 13,424 143,995 11,253 - 1,491,204 1,276,341

Net Carrying Values

As at 31st December 2017 3,061 559,695 344,713 6,888 5,255 34,551 2,641 79,981 1,036,785

As at 31st December 2016 2,232 566,075 340,498 7,400 3,011 35,844 4,191 97,681 1,056,932

12.2.1 The Capital work in progress mainly includes the amount incurred in respect of the network equipments and network 
insfrastructure projects. The total cost amount to MVR.54,899,180/- and MVR. 16,893,095/-  respectively, as at 31st December 2017 
(2016:MVR.70,674,677/-and MVR. 17,041,909/-).

12.2.2 The Company has capitalized the borrowing costs related to the acquisition and construction of Network Equipments and Network 
Infrastructure equipments amount of MVR. 467,654/- (2016: MVR.9,367,850/-).
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

13 INTANGIBLE ASSET

License
Fee

IT
Software

Capacity
Right

 Capital 
Work In
Progress

 Total 
2017

Total
2016

13.1 Group  MVR “000”  MVR “000”  MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Cost

As at 1st January 15,420 226,215 385,500 11,616 638,751 613,614

Additions During the Year - - - 15,991 15,991 25,137

Transferred from Capital Work in Progress - 16,616 - (16,616) - -

Transferred to Property Plant and Equipment - - - (6,162) (6,162) -

As at 31st December 15,420 242,831 385,500 4,829 648,580 638,751

Accumulated Amortization and Impairment

As at 1st January 12,141 175,060 326,558 - 513,759 478,886

Amortization for the Year 1,063 19,766 11,788 - 32,617 34,873

Reversal of  Impairment loss on Intangible Asset 
(Note 13.1.5) - - (35,003) - (35,003) -

Disposals During the Year - - - - - -

As at 31st December 13,204 194,826 303,343 - 511,373 513,759

Net Carrying Values

As at 31st December 2017 2,216 48,005 82,157 4,829 137,207

As at 31st December 2016 3,279 51,155 58,942 11,616 124,992

13.1.1 The Group has entered into an agreement with the Government of the Republic of Maldives during the year ended 31st December 
2005 to obtain a Mobile Telecommunications License to install, own, operate and manage a mobile telecommunication network 
and provide mobile telecommunication services for a period of fifteen years. The amount paid by the Group to acquire the mobile 
telecommunication license has been recognized as an intangible asset and amortized over a period of 15 years commencing from 
the date of acquisition.

13.1.2 The purchase and upgrade cost of IT software has been recognized as an intangible assets and amortized over a period of 3 to 8 
years.

13.1.3 The Group has entered into an agreement with Reliance Globalcom Limited (Flag Telecom Group Limited) during the year ended 
31st December 2005 for use of capacity right of a fiber optic cable for a period of fifteen years. The amount paid by the Group to 
acquire the capacity right has been recognized as an intangible asset and amortized over a period of 15 years commencing from 
the date of acquisition.

13.1.4 The Capital work in progress mainly includes amounts incurred in respect of developing the Oracle ERP and E-Commerce Solution.

7 2



OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

13 INTANGIBLE ASSET (CONTINUED)

13.1.5 Reversal of impairment loss on intangible asset

The impairment loss and its subsequent reversal recognised in relation to the capacity right owned by the subsidiary is as follows,

2017

MVR “000”

As at 1st January 153,027

Reversal of impairment loss during the year (35,003)

As at 31st December 118,024

During the year 2010 due to unfavourable business conditions the Board of Directors of WARF Telecom International Private 
Limited had assessed the recoverable amount of the capacity right and recognized an impairment loss. The recoverable amount 
was estimated based on the value in use of the capacity right.  However, during the year ended 31st December 2017, due to the 
improvement in the operations the Board of Directors of the subsidiary has reassessed its estimates and reversed a part of the 
initially recognized impairment loss.

The values assigned to the key assumptions represent the assessment of the Board of Directors of WARF Telecom International 
Private Limited relating to future expectation of the operations. Key assumptions used in the estimate of value in use are,

Discount rate 17.04%

Expected growth rate 3%

Expected remaining useful life 4 years

The recoverable amount of the intangible asset as at 31st December 2017 was MVR 82,156,655/-.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

13 INTANGIBLE ASSET (CONTINUED)

13.2 Company License IT  Capital  Total Total

Fee Software Work In 2017 2016

Progress

 MVR “000”  MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Cost

As at 1st January 15,420 226,215 11,616 253,251 228,114

Additions During the Year - - 15,991 15,991 25,137

Transferred from Capital Work in Progress - 16,616 (16,616) - -

Transferred to Property Plant and Equipment - - (6,162) (6,162) -

As at 31st December 15,420 242,831 4,829 263,080 253,251

Accumulated Amortization

As at 1st January 12,141 175,060 - 187,201 164,117

Amortization for the Year 1,063 19,766 - 20,829 23,084

As at 31st December 13,204 194,826 - 208,030 187,201

Net Carrying Values

As at 31st December 2017 2,216 48,005 4,829 55,050

As at 31st December 2016 3,279 51,155 11,616 66,050

13.2.1 The Company has entered into an agreement with the Government of the Republic of Maldives during the year ended 31st 
December 2005 to obtain a Mobile Telecommunications License to install, own, operate and manage a mobile telecommunication 
network and provide mobile telecommunication services for a period of fifteen years. The amount paid by the Company to 
acquire the mobile telecommunication license has been recognized as an intangible asset and amortized over a period of 15 years 
commencing from the date of acquisition.

13.2.2 The purchase and upgrade cost of IT software has been recognized as an intangible assets and amortized over a period of 3 to 8 
years.

13.2.3 The Capital work in progress mainly includes amounts incurred in respect of developing the Oracle ERP and E-Commerce Solution.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

14  PREPAID LEASE RENT  Group  Company 

2017 2016 2017 2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

As at 1st January - - - -

Addtions during the year 33,435 - 33,435 -

Ammortization During the year (281) - (281) -

31st December 33,154 - 33,154 -

The Company has paid an amount of MVR 33,435,480/- to the Housing Development Corporation Limited as an advance payment 
for the Land in Hulhumale’ aquired for commercial use period for 99 years commencing as per the lease agreement dated 23rd 
March 2017, entered into between the Company and Housing Development Corporation Limited. Accordingly, the lease payment 
has been recognized as prepayment and is being amortized over the lease period.

15 INVESTMENT IN SUBSIDIARY  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

WARF Telecom International Private Limited - - 255,587 255,587

Impairment of Investment (Note 15.1) - - (67,099) (99,498)

- - 188,488 156,089

15.1 Provision for impairment of the investment in subsidiary 2017 2016

MVR “000” MVR “000”

As at 1st January 99,498 99,498

Reversal of Provision for impairment loss during the year (32,399) -

As at 31st December 67,099 99,498

During the year 2010 due to unfavourable business conditions the Board of Directors of the Company had assessed the recoverable 
amount of the investment in the subsidiary and recognized an impairment loss. The recoverable amount was estimated based on 
the value expected cash flows from the subsidiary.  However, during the year ended 31st December 2017, due to the improvement in 
the operations the Board of Directors has reassessed its estimates and reversed a part of the initially recognized impairment loss.

The values assigned to the key assumptions represent the Board’s assessment of the future expectation of the operations. Key 
assumptions used in the estimate of value in use are as follows,

Discount rate 12.70%

Expected growth rate 3%

The recoverable amount of the investment in subsidiary assessed by the Board of Directors as at 31st December 2017 was MVR 
188,487,028/-.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

16 INVENTORIES  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Cost of Inventories 30,929 11,920 30,929 11,920

Less: Provision for Obsolete Inventories (Note 16.1) (13,521) (2,941) (13,521) (2,941)

17,408 8,979 17,408 8,979

16.1 Provision for Obsolete Inventories  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

As at 1st January 2,941 3,205 2,941 3,205

Provision made During the Year 10,580 64 10,580 64

Write back During the Year - (328) - (328)

As at 31st December 13,521 2,941 13,521 2,941

17 TRADE AND OTHER RECEIVABLES  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Trade and Billing Receivables 285,208 322,702 285,208 318,975

Advances and Prepayments 13,994 16,666 13,994 16,635

Refundable Deposits 3,902 3,694 3,795 3,587

Advances Paid to Contract Services 2,889 2,889 2,749 2,749

Other Receivables 25,304 21,498 23,010 19,507

331,297 367,449 328,756 361,453

Less: Provision for Impairment of Trade Receivables (Note 17.1)

(83,122) (62,869) (82,982) (62,729)

248,175 304,580 245,774 298,724
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

17 TRADE AND OTHER RECEIVABLES (CONTINUED)

17.1 Provision for Impairment on Trade Receivables  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

As at 1st January 62,869 54,234 62,729 54,094

Provision made During the Year 20,253 8,635 20,253 8,635

As at 31st December 83,122 62,869 82,982 62,729

18 AMOUNT DUE FROM RELATED PARTY  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Focus Infocom Private Limited 31,985 21,561 - -

19 INVESTMENTS  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Investments in Treasury  Bills 50,000 - 50,000 -

Investments in Fixed Deposits 498,223 782,590 357,000 662,464

548,223 782,590 407,000 662,464

Investments in fixed deposits and Investment in treasury bills are classified as Loans and Receivables and measured at amortized 
cost. the Interest rate of the deposits are ranging from 1.75% to 4% per annum and mature within one year.
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

20 CASH AND CASH EQUIVALENTS  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Cash in Hand 2,331 821 2,331 821

Balances with Banks (Note 20.1) 1,173,442 262,498 1,138,935 252,206

1,175,773 263,319 1,141,266 253,027

Less : Balance not belong to the Group/ the Company  (Note 20.1) (341,803) - (341,803) -

Cash and cash equivalents for the purpose of cash flow 833,970 263,319 799,463 253,027

20.1 The above balance with banks represents MVR 341,803,000/- held by the Company on behalf of its share holder Wataniya 
International Fz-LLC.

21 SHARE CAPITAL

21.1 Authorized

Authorized share capital comprises of 155,202,000 (2016: 1,552,020,000) ordinary shares.  All shares are at par value of MVR. 10/-  
(2016 : MVR 1/-) each.

21.2 Issued Share Capital

Issued share capital comprises of 147,800,401 (2016:  1,478,004,010)  ordinary shares. All shares are at par value of   MVR 10/- (2016: 
MVR 1/-) each.

21.3 Fully Paid Share Capital  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

As at 1st January 1,478,004 1,012,320 1,478,004 1,012,320

Transferred from Advance for Share Capital - 465,684 - 465,684

As at 31st December 1,478,004 1,478,004 1,478,004 1,478,004

21.4 Consolidation of Shares

Consequent to the resolution passed by the Board of Directors on 23rd March 2017 the Company has consolidated its shares where 
ten (10) shares became one (01) after the consolidation.

21.5 Dividends and Voting Rights

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to  one vote per 
share at the shareholders’ meetings of the Company.

The Board of Directors of the Company has approved a dividend of MVR. 2.75/- per share during the year ended 31st December 
2017. (2016: Nil)
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

22 RESERVE ON TRANSLATION OF SHARE CAPITAL

Consequent to the decision taken by the Board of Directors of the Group/ Company, the functional currency of the Group/ 
Company was changed from United States Dollar (US$) to Maldivian Rufiyaa (MVR.) with effect from 1st January 2014. The exchange 
difference arose from the translation of issued share capital as at 1st January 2014 was recognized in this reserve. This is an 
undistributable reserve.

23 NON-CONTROLLING INTEREST  Group 

31/12/2017 31/12/2016

MVR “000” MVR “000”

As at 1st January 82,663 69,454

Share of net Result of the Subsidiary 21,988 13,209

As at 31st December 104,651 82,663

The Following summaries the information relating to WARF Telecom International Private Limited which is the subsidiary of the 
Company that has material Non-Controlling Interest (NCI), before any intra group eliminations,

2017 2016

MVR “000” MVR “000”

Non-Controlling Interest % 35% 35%

Non-Current Assets 97,800 83,211

Current Assets 213,982 159,308

Non-Current Liabilities (393) (394)

Current Liabilities (12,332) (5,887)

Net Assets 299,057 236,238

Net Assets Attributable to NCI 104,670 82,683

Revenue 84,663 83,391

Profit After Tax 62,820 37,742

Total Comprehensive Income 62,820 37,742

Profit Related to NCI 21,988 13,209

Net Cash from Operating Activities 42,214 51,201

Net Cash Used in Investing Activities (18,000) (55,896)

Net increase/ (decrease) in Cash and Cash Equivalents 24,214 (4,695)
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OOREDOO MALDIVES PLC
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31ST DECEMBER 2017

24 LOANS AND BORROWINGS  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

MVR “000” MVR “000” MVR “000” MVR “000”

As at 1st January 543,713 695,243 543,713 695,243

Borrowings During the Year 46,260 77,100 46,260 77,100

Repayments During the Year (253,982) (228,630) (253,982) (228,630)

As at 31st December 335,991 543,713 335,991 543,713

24.1 Sources of Finance

Term Loan I (Note 24.4) 30,840 86,523 30,840 86,523

Term Loan II (Note 24.5) 13,371 26,284 13,371 26,284

Demand Loan I - 3,834 - 3,834

Demand Loan II (Note 24.6) 1,946 23,130 1,946 23,130

Wataniya International Fz-LLC (Note 24.7) 249,742 403,942 249,742 403,942

Term Loan III  (Note 24.8) 40,092 - 40,092 -

335,991 543,713 335,991 543,713

 Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

MVR “000” MVR “000”  MVR “000”  MVR “000” 

24.2 Non - Current Liabilities 272,358 450,074 272,358 450,074

Repayment of non-current liabilities schedule is as follows:

More than one year, less than two years 269,274 403,942 269,274 403,942

More than two years, less than three years 3,084 46,132 3,084 46,132

272,358 450,074 272,358 450,074

24.3 Current Liabilities 63,633 93,639 63,633 93,639

24.4 Term Loan I

The Company has obtained a term loan facility of US$ 10,000,000/- out of which the Company has obtained US$ 6,000,000/- as at 
30th June 2015 and US$ 4,000,000/- as at 30th September 2015 at an interest rate of 1 month US$ LIBOR + 4.6% per annum. This loan 
capital is repayable within 36 equal monthly installments of US$ 277,778/- each (1 US$ = MVR. 15.42). The facility is secured by a 
fixed deposit amounting to MVR. 36,391,200/- in the name of the Company.
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24 LOANS AND BORROWINGS (CONTINUED)

24.5 Term Loan II

In accordance with the loan agreement dated 7th June 2016, the Company has obtained the term loan facility amounting to US$ 
2,000,000/- at an interest rate of 3% per annum or one month LIBOR + 3% (whichever is higher) for the purpose of working capital 
requirement. The loan capital is repayable within 30 equal monthly installments of US$ 66,667/- each (1 US$ = MVR. 15.42). The 
facility is secured by a current account deposit amounting to MVR. 15,777,932/- in the name of the Company.

24.6 Demand Loan II

The Company has obtained a demand loan of US$ 3,000,000/- on 7th January 2016 which required to be a period of 24 months 
at US$ 125,000/- each and interest to be paid monthly at 6% per annum. This loan is securred againts a fixed deposit of MVR. 
2,432,500/-.

24.7 Wataniya International Fz-LLC

This loan was obtained to facilitate working capital requirements of the Group. The Principal has to be repaid in full no later than 
31st March 2019. The total value of this loan facility is US$ 63,577,740/-. Annual interest is LIBOR + 3% for US$ 30,200,000/- and 
LIBOR + 5% for US$ 33,377,740/-. In accordance with the resolution dated 22nd April 2014, an amount of US$ 30,200,000/- (1 US$ = 
MVR. 15.42) out of this loan is transferred as advance for share capital.

24.8 Term Loan  III

In accordance with the loan agreement dated 1st August 2017, the Company has obtained the term loan facility amounting to US$ 
3,000,000/- at an interest rate of 3% per annum or one month LIBOR + 3% (whichever is higher) for the purpose of financing 4G/
LTE Expansion Project. The loan is repayable within 30 equal monthly installments of USD 100,000/- each (1 USD = MVR 15.42). The 
facility is secured by  a current account deposit with the condition that deposit shall be 118% of the amount outstanding under the 
term loan.

25 PROVISIONS  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

MVR “000” MVR “000” MVR “000” MVR “000”

Network and Asset Retirement Obligation (Note 25.1) 15,164 18,158 15,164 18,158

Share Based payment arrangements (Note 25.2) 1,756 - 1,756 -

16,920 18,158 16,920 18,158
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25 PROVISIONS (CONTINUED)

25.1 Network and Assets Retirement Obligation

The provisions of network and asset retirement obligations represent the provisions made for the best estimate of the present 
value of the unavoidable future cost of dismantling and removing the items of property, plant and equipment and restoring the 
sites on which they are located. The following key assumptions have been used to calculate the network and asset retirement 
obligation.

 Group  Company 

2017 2016 2017 2016

MVR “000” MVR “000” MVR “000” MVR “000”

As at 1st January 18,158 - 18,158 -

Provision made during the year 490 18,158 490 18,158

Unwinding of discount 1,215 - 1,215 -

Provision reversed during the Year (4,699) - (4,699) -

As at 31st December 15,164 18,158 15,164 18,158

Lease Period 15 Years  15 Years 15 Years  15 Years 

Discount Rate 10% 10% 10% 10%

Expected Future cost of escalation 3% 3% 3% 3%

25.2 Share based payment arrangements (Cash settled)

On 1st August 2017, the Company introduced a shadow share scheme as one time IPO incentive to all of its permanent staff 
members. The amount of cash payment is determined based on the average trading price of  the Company’s shares on the 
Maldives Stock Exchange for the 30 days preceding the vesting date of 31st July 2019.

        
         26 AMOUNTS DUE TO RELATED PARTIES  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

MVR “000” MVR “000” MVR “000” MVR “000”

National Mobile Telecommunication Company 148,219 148,219 148,219 148,219

Wataniya International Fz-LLC 708,001 368,113 708,001 368,113

Ooredoo Group LLC 3,474 7,419 3,474 7,419

Ooredoo IP LLC. 12,231 3,461 12,231 3,461

WARF Telecom International Private Limited - - 3,867 1,473

871,925 527,212 875,792 528,685
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27 TRADE AND OTHER PAYABLES  Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

MVR “000” MVR “000” MVR “000” MVR “000”

Trade Payables 113,782 80,038 108,189 79,928

Deferred Revenue 66,934 60,183 66,934 60,183

Equipment Suppliers and Contractors 3,304 8,215 3,304 8,215

Advances from Customers 14,911 12,245 14,911 12,245

Accruals and Provisions 240,252 240,589 240,252 240,589

Dividend Payable 331,814 - 331,814 -

Other Payables 20,034 18,285 15,894 14,755

791,031 419,555 781,298 415,915

28 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 

Financial Risk Management

(i) Overview

The Group/ Company have exposure to the following risks from its use of financial instruments:

• Credit risk  

• Liquidity risk  

• Market risk  

This note presents information about the Group’s/ the Company’s exposure to each of the above risks, the Group’s/ the Company’s 
objectives, policies and processes for measuring and managing risk, and the Group’s/ the Company’s management of capital. 
Further, quantitative disclosures are included throughout these group’s/ the Company’s financial statements.

(ii)  Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Group’s/ the Company’s risk 
management framework.
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28 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(iii) Credit Risk

Credit risk is the risk of financial loss to the Group/ the Company if a customer fails to meet its contractual obligations, and arises 
principally from the Group’s receivables from customers.

The carrying amount of financial assets represents the maximum  credit exposure. The maximum exposure to credit risk at the 
reporting date was:

 Group  Company 

Carrying Amount Carrying Amount

31/12/2017 31/12/2016 31/12/2017 31/12/2016

MVR “000” MVR “000” MVR “000” MVR “000”

Trade and Other Receivables 314,414 347,894 312,013 342,069

Amount Due from Related Parties 31,985 21,561 - -

Balances with Banks 1,173,442 262,498 1,138,935 252,206

Investments in Fixed Deposits 498,223 782,590 357,000 662,464

 2,018,064  1,414,543  1,807,948  1,256,739 

Trade and Other Receivables

The Group’s/ the Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. There is 
no concentration of credit risk geographically.

The management has established a credit policy under which each new customer is analyzed individually for creditworthiness 
before the Group’s/ the Company’s standard payment and delivery terms and conditions are offered. The Group/ the Company 
establishes a provision for impairment that represents its estimate of incurred losses in respect of trade and other receivables. The 
provision for impairment represents the specific loss component that relates to individually significant exposures.

Impairment Losses 31/12/2017 31/12/2016

 Gross  Impairment  Gross  Impairment

Group MVR “000” MVR “000” MVR “000” MVR “000”

The aging of trade and other receivables at the reporting date was:

Not Past Due 183,678 - 102,546 -

Past Due 0-30 days 27,599 - 50,665 -

Past Due 31-120 days 45,023 25,009 60,500 10,819

Past Due 121-180 days 11,901 11,901 87,354 9,804

Past Due more than 181 days 46,212 42,246 46,829 42,246

314,414 79,156 347,894 62,869
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28 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

Impairment Losses 31/12/2017 31/12/2016

Gross Impairment Gross Impairment

Company MVR “000” MVR “000” MVR “000” MVR “000”

The aging of trade and other receivables at the reporting date was:

Not Past Due 181,277 - 96,823 -

Past Due 0-30 days 27,599 - 50,562 -

Past Due 31-120 days 45,023 24,869 60,501 10,819

Past Due 121-180 days 11,901 11,901 87,354 9,804

Past Due more than 181 days 46,212 42,106 46,829 42,106

312,013 78,876 342,069 62,729

(iii) Credit Risk (Continued)

The movement in provision for impairment in respect of trade and other receivables is given in Note 17.1 to consolidated and 
separate financial statements.

The Group/ the Company believes that the unimpaired amounts that are outstanding are still collectible, based on historic 
payment behavior. Based  on  historic  default  rates,  the  group believes  that,  apart  from  the  above,  no provision for 
impairment  is  necessary.

(iv) Liquidity Risk 

Liquidity risk is the risk that the Group/ the Company will encounter difficulty in meeting the obligations associated with its 
financial liabilities that are settled by delivering cash or another financial asset. The Group’s/ the Company’s approach to managing 
liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, without incurring 
unacceptable losses or risking damage to the Group’s/ the Company’s reputation.

The followings are the contractual maturities of financial liabilities as at the year end.

31st December 2017

Group Carrying 0-12 1-2 2-5

Amount Months  Years  Years 

MVR “000” MVR “000” MVR “000” MVR “000”

Financial Liabilities (Non- Derivative)

Trade and Other Payables 724,097 724,097 - -

Loans and Borrowings 335,991 63,633 269,274 3,084

Amounts Due to Related Parties 871,925 871,925 - -

1,932,013 1,659,655 269,274 3,084
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28 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

31st December 2016 Carrying 0-12 1-2 2-5

Amount Months  Years  Years 

Group MVR “000” MVR “000” MVR “000” MVR “000”

Financial Liabilities (Non- Derivative)

Trade and Other Payables 359,372 359,372 - -

Loans and Borrowings 543,713 93,639 403,942 46,132

Amounts Due to Related Parties 527,212 527,212 - -

1,430,297 980,223 403,942 46,132

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at significantly different 
amounts.

31st December 2017 Carrying 0-12 1-2 2-5

Amount Months  Years  Years 

Company MVR “000” MVR “000” MVR “000” MVR “000”

Financial Liabilities (Non - Derivative)

Trade and Other Payables 714,364 714,364 - -

Loans and Borrowings 335,991 63,633 269,274 3,084

Amounts Due to Related Parties 875,792 875,792 - -

1,926,147 1,653,789 269,274 3,084

31st December 2017 Carrying 0-12 1-2 2-5

Amount Months  Years  Years 

Company MVR “000” MVR “000” MVR “000” MVR “000”

Financial Liabilities (Non - Derivative)

Trade and Other Payables 355,732 355,732 - -

Loans and Receivables 543,713 93,639 403,942 46,132

Amounts Due to Related Parties 528,685 528,685 - -

1,428,130 978,056 403,942 46,132
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28 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(v) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Group’s/ the 
Company’s income. The objective of market risk management is to manage and control market risk exposures within acceptable 
parameters, while optimizing the return.

(a) Interest rate risk

Profile

At the reporting date, the interest rate profile of the Group’s/ the Company’s interest-bearing financial instruments was:

 Group  Company 

Carrying Amount Carrying Amount

31/12/2017 31/12/2016 31/12/2017 31/12/2016

MVR “000” MVR “000” MVR “000” MVR “000”

Variable Rate Instruments

Financial Liabilities 335,991 543,713 335,991 543,713

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date would have decreased / (increased) the profit of the Group and 
Company by the amounts shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain 
constant. The analysis is performed on the same basis for 2016.

 Group  Company 

31/12/2017 31/12/2016 31/12/2017 31/12/2016

MVR “000” MVR “000” MVR “000” MVR “000”

100 Basis points increase in interest rate (3,360) (5,437) (3,360) (5,437)

100 Basis points decrease in interest rate 3,360 5,437 3,360 5,437
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28 FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(b) Exposure to Currency Risk

The Group’s exposure to foreign currency risk is as follows based on notional 
amounts:

31/12/2017 31/12/2016

Group US$ “000” Euro “000” US$ “000” Euro “000”

Cash and Cash Equivalents 13,429 1,151 9,034 985

Trade and Other Receivables 3,789 - 6,308 -

Trade and Other Payables 6,394 - 5,148 -

Gross statement of financial position exposure 23,612 1,151 10,194 985

Company

The Company’s exposure to foreign currency risk is as follows based on notional amounts:

31/12/2017 31/12/2016

US$ “000” Euro “000” US$ “000” Euro “000”

Cash and Cash Equivalents 12,174 985 8,793 985

Trade and Other Receivables 3,789 - 6,308 -

Trade and Other Payables 6,394 - 5,148 -

Gross statement of financial position exposure 22,357 985 9,953 985

The following significant exchange rates were applied during the year:

Average Rate Reporting Date Spot 
Rate

2017 2016 31/12/2017 31/12/2016

1 MVR. : US$ 0.065 0.065 0.065 0.065

1 MVR. : Euro 0.071 0.062 0.079 0.062
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29 EVENTS SUBSEQUENT TO THE REPORTING DATE

No circumstances have arisen since reporting date which require adjustments to / or disclosure in the consolidated and separate 
financial statements.

30 INVESTMENT IN SUBSIDIARY

The Company is the parent Company for the following subsidiary company,

Country of 
Incorporation  No. of Shares  Shareholding 

2017 2016 2017 2016

WARF Telecom International Private Limited Republic of 
Maldives 211,331,250 211,331,250 65% 65%

31 CONTINGENT LIABILITIES

There are no contingent liabilities outstanding as at the reporting date, which require disclosure in the consolidated and separate 
financial statements.

32 COMPARATIVE FIGURES

Comparative figures have been reclassified wherever appropriate to confirm with the current year presentation.

33 COMMITMENTS

33.1 Capital Commitments

The Group/ the Company have entered into contract to purchase / construct property, plant and equipment and intangible assets 
of MVR. 159,727,377/- as at 31st December 2017 (2016: MVR. 78,259,414/-).

33.2 Operating lease Commitments

The Group has a number of operating leases over properties for erection of communication towers and offices. The lease 
expenditure charged to the consolidated statement of profit or loss during the year is disclosed under cost of revenue. 

Minimum operating lease commitments under the leases are as follows;

31/12/2017 31/12/2016

MVR “000” MVR “000”

Not later than one year 12,532 7,912

Later than one year but not later than five years 51,282 77,143

Later than five years 50,079 60,305

113,893 145,360

34 DIRECTOR’S RESPONSIBILITY

The Board of Director’s of the Company is responsible for the preparation and presentation of these consolidated and separate 
financial statements.
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35 RELATED PARTY TRANSACTIONS

Name of the
Related Party Relationship Nature of the

Transaction  Amount  Balance Outstanding 
Due from/ (to)

31/12/2017 31/12/2016 31/12/2017 31/12/2016

 MVR “000”  MVR “000”  MVR “000”  MVR “000” 

Ooredoo Group LLC Affiliate
Company

Expenses on Behalf (11,325) (12,893) (3,474) (7,419)

Repayment 15,270 12,311

Ooredoo IP LLC Affiliate
Company

Brand license fee (27,124) (15,742) (12,231) (3,461)

Repayment 18,354 13,901

Ooredoo Kuwait Intermediate
Parent

No Transactions - - (148,219) (148,219)

Wataniya International
Fz-LLC

Immediate
Parent
Company

Management Fee (51,381) (44,039) (708,001) (368,113)

Interest Accrual (20,288) (27,574)

IPO Proceeds (421,358) -

Repayment 153,139 43,050

Focus Infocom
Private Limited

Affiliate
Company

Lease Line Charges 23,079 26,152 31,985 21,561

Repayment (12,655) (26,897)

35.1 Transactions with Key Management Personnel

The Board of Directors of the Group/ the Company are the members of the key management personnel. The Group/ the Company 
have not paid any emoluments to the key management personnel during the year ended 31st December 2017 (2016: Nil).

36 OPERATING SEGMENTS

The Group’s/ the Company’s operations are solely providing Telecommunication Services in the Maldives. The operations of the 
Group/ the Company are looked at as a single operating segment.

The Chief Operating Decision Maker (CODM) of the Group/ the Company is the Chief Executive Officer (CEO) and the Managing 
Director of the Group/ the Company. The CEO and Managing Director considers the performance of the Group/ the Company as a 
whole considering the total operations of the Group/ the Company as one segment in assessing the performance of the Group/ the 
Company and making decisions about the resource allocation within the Organization.
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